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Table 1: Average Real GDP Growth Rates during Different Periods (Base Period GDP in 2000 =
100)

Period Average Real Period Average Real
GDP Growth GDP Growth
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Table 2: Sources of Aggregate Demand (by Percentage): 1975-2003

Year 1975 1990 2003
Economy World Developing Pakistan World Developing Pakistan World Developing Pakistan
Indicator Economies Economies Economies
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Figure 1: Contribution of Various Sectors to Value-Added (Percentage of Total Value-Added)
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Figure 2: The Evolution of the Fiscal Balance, 1953-2004
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Figure 3: Government Revenue as a Proportion of GDP, 1953-2005
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EXTERNAL TRADE REGIME
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Table 3: Pakistan’s Tariffs on Non-Agricultural and Non-Fuel Imports

Effectively Applied Rate Effectively Applied Rate Effectively Applied Rate

Simple Average Weighted Average Maximum rate
Year 1995 2004 1995 2004 1995 2004
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Figure 4: Taxes on International Trade as Percentage of GDP, 1990-2004
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Figure 5: Evolution of Pakistan’s Trade as a Proportion of GDP
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Figure 6: Evolution of Pakistan’s Share of World Exports (1950-2004)
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Table 4: Pakistan’s external accounts in millions of US dollars (1976-2005)

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005
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Figure 7: Official Reserves of Foreign Assets (Including Gold) in: (a) Millions of Dollars (Left
Scale) and (b) in Terms of Imports (Right Scale), 1976-2004
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Figure 8: Current Account, Financial Account, and Official Reserves in Millions of US Dollars,
1976-2004.
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Figure 9: The Persistent Saving-Investment Gap, 1976-2004
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COMPOSITION OF EXPORTS AND IMPORTS
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Table 5: Composition of Pakistani Imports and Exports by Origin and Destination (Percentages)

Partner 1955 1965 1975 1985 1995 2004
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Table 7: SITC2-Wise Classification of Pakistan’s Imports (Million of Dollars and Percentages)

Year SITC2-0 SITC2-1 SITC2-2 SITC2-3 SITC2-4 SITC2-5 SITC2-6 SITC2-7 SITC2-8 SITC2-9 Total
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Table 8: Broad Economic Categories (BEC) Classification of Pakistan’s Exports (Million of Dollars

and Percentages)

Year BEC-1 BEC-2 BEC-3 BEC-4 BEC-5 BEC-6 BEC-7 Total
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Table 9: Broad Economic Categories (BEC) Classification of Pakistan’s Imports (Million of Dollars

and Percentages)
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Table 10: The Concentration of Pakistan’s Exports Relative to Other Developing Countries

Category 1985 1995 2004
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Figure 10: Free market price of Pakistani cotton (Pakistan Sindh /Punjab, SG Afzal, 1-1/32", CIF
North Europe (¢/Ib.).
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Table 11: A Comparison of Intra-Group Trade within SAARC and Other Regional Trade Groupings

Group Partner Year 1975 1985 1995 2004 1975 1985 1995 2004
Imports Exports
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THE EXPIRATION OF THE MULTIFIBER ARRANGEMENT (MFA)
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Figure 11: Composition of merchandise exports from developing countries by major product

group, 1980-2003
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Figure 12: Pakistan’s real exchange rate with respect to industrialized OECD countries and semi-
industrialized developing countries, respectively (1984-2004). “T.O.T” denotes the terms of trade
of the OECD countries as measured by their domestic producer price indexes relative to the

export price index for major developing country exporters of manufactures.
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Figure 13: World Manufacturing Export Price, 1986-2000
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Figure 14: Recent Evolution of net barter terms of trade for different groups of developing

countries.
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Figure 15: The Evolution of Nominal Market Exchange Rate, Nominal Effective Exchange Rate
(NEER), and Real Effective Exchange Rate (REER)
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Table 12: Percentage of high-technology products in each developing country’s total exports

Country 1990 1995 2000 Country 1990 1995 2000
- 2); s Fi% - + * )3+ /:
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Figure 16: The SITC Category-Wise Composition of Developing Country Exports, 1984-2004
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Figure 17: The Technology Composition of Pakistan’s Trade Structure in Comparative Terms.
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(c) Value of Pakistani exports by technology (millions of dollars)
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REMITTANCE AND AID-LED GROWTH?
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Figure 18: Worker remittances as a percentage of GDP, official development assistance (ODA) as

a percentage of GDP, and Pakistan’s share of total ODA destined for developing countries
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Figure 19: Remittances, official development assistance (ODA), and debt servicing obligations as

a percentage of GDP
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CONCLUDING REMARKS
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Figure 21: Scatter Plots of Lagged Values of Various Variables against Real GDP Growth, 1976:2005
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Table 13: Augmented Dickey-Fuller (ADF) and Kwiatkowski-Phillips-Schmidt-Shin (KPSS) Unit
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Table 14: Estimates Using Deflated Variables: 1976-2005
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Table 15: Estimates Using Variables Expressed as a Proportion of GDP: 1976-2005
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APPENDIX
Broad Economic Categories (BEC) Rev.3
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Table 1A: Pakistan’s External Accounts (1976-2005)

1976 1977 1978 1979 1980 1981 1982 1983 1984 1985
4 @ N0 ) )83 ):;0 )*30) 3+: * 0/;) ;3) + +*: /* ) 88: 8
4 @ ¢ ( ) /** ; ;8; [/;:*/ 3/0:/ 38+ 3 300:+ 38)+; 88;/ 3*:3*
Balance on merchandise trade 1030.0 1372.7 1832.6 2352.3 2889.5 2939.4 34191 27281 3771.3 32453
$ 000 D+ /s 3/8+ 83 8/8/ +:I;: 00 / 0*/ +/+3
$ N+ I 8)*3 0*)3 +003 *)*/ *3): *+*/ ):* / )/
Balance on goods and services 11941 1555.2 2050.1 2597.0 3115.0 32124 3567.1 29451 4069.2 3581.0
b ; ;50 /: 3+ +8 : D)+ )00 H8:/ H* )
& )8+ ; 7)) /:; ) s ;3%) ;047 3;/73 3+:3 883/ 8*3:
Balance on goods, services,and - - - - - - - - - -
income 1330.2 1744.6 2250.2 2872.0 3388.1 3479.0 3973.8 3365.2 4542.5 4163.7
@ 387+ ):)) )3/7) 0 )030: /803 38/; ;)03/ ;;*0 7 /* ;1*3;
@ )00 ;8 ); * /) 0 8/ 3) 0) )/ 8
Current account balance -783.1 -736.9 -721.7 1118.0 -924.7 -917.5 -804.8 26.9 1200.4 1083.0
@ T
@ 2/ :3 :/ D+ :0 ) )) )0 i/
Capital account Balance -0.4 -0.5 -0.4 -0.8 -0.7 -1.2 1.1 1.7 -0.4 -2.2
> 1 /0 0~
> L + )3 3+ ; 8;8 ):+) 8; + *3 333 )/

8/



Financial account Balance

F

Overall balance of payments

Y/ /
3);;
507.1

03 +
-352.1

)
8;)/
625.3

N+
-100.4

3++/
643.3

)
-93.7

+:3
8))
588.9

3;0
-476.1

)0)
8::)
646.7

0 3
-206.1

)
3/;
663.5

-261.4

):)
/+) ;
532.0

i/ +
-239.1

3)3 *
535.5

)3:
545.6

):;/
.8+*

334.5

*0 :
-963.3

):/
0+0
/8; :
633.9

-418.9

83



Table 1A: Pakistan’s External Accounts (1976-2005) - Continued

1986 1987 1988 1989 1990 1991 1992 1993 1994 1995
4 cl1 ; :3* ;*38/ // 38 /+)+ 3/:3/7 8/):+ 8*);) 80*;/ 0))8+ +;38/
4 @ ¢ ( Jxx* 8 +;; 0);-* 0/::* +); 3 +8+;; *0)83 *;0** *;33; )) /0+
Balance on merchandise trade 2793.3 2327.0 2705.3 2582.7 2727.1 22724 2803.4 2586.5 2238.5 -2891.5
$ +;2) *0)8 +388 ))+03 )/ *; )3;:* )33*3 )30;: )03 0 )+30;
$ ) D) ) 08 )Y/ + )H0) ) 0 * )/ 8+;/ 8;++ 3 *3 *;03
Balance on goods and services 3164.3 2643.0 3341.5 3107.3 3370.6 3055.7 3927.4 3652.3 3015.3 -3971.7
& ):0) ))8 */ : )/) + *8 ; 0; : 0; ; 8 0 )Y/*/ )+8 8
& 030) *oxo; *0 )):*) )N+:8 )83 )Y+/3 )8:*3 )+ *3 ) 3/
Balance on goods, services, and - - - - - - - - -
income 3814.3 3436.1 4159.2 4074.6 44549 42441 5338.6 5199.1 46955 -5910.5
@ ) +*+ 8 03* * 00: / +;;8 +*:3 ;3:1)+ ;:88 *)+ 8 8):0
@ )+ 38 :3 ;8 /) /* e ;) ;3 /*
Current account balance -647.6 -563.0 1429.8 1340.3 1661.5 1402.9 1876.8 2900.6 1812.1 -3348.8
@
@ T * ) ; T * T x 18 13 18
Capital account Balance -0.9 -1.3 -0.9 -0.9 -0.6 -0.5 -0.6 0.0 0.0 0.0
> ! :8 )>* ) 0O /) )* ;0 )8

88



> 1 ):30 ) */ )+83 ):8 /3 ; 3+/ ;;83 /+8 /) : 0O 8
1

1 +;/ ); / ) 8% )33 +0/ * 3 ;0) * *:) )/0)/ ;0

| )** )88*  )++/ X)) ;8/8 ) I 380 * +8 +; 3 )*38

| +*/8 33// )330/ )/:8) )/+83 ) + )**3/ *08; ):;8*3 )*)*)

Financial account Balance 885.3 630.0 1669.7 1389.0 1452.6 1326.5 2147.5 3333.9 2977.4 24494
F /;+ )/ 0 ) /)0  ):/0 000 ) )8 38 )00 + 4

Overall balance of payments 193.0 80.4 261.0 -193.8 -314.3 -154.6 391.7 427.8 13431 -1203.6

80



Table 1A: Pakistan’s External Accounts (1976-2005) - Continued

1996 1997 1998 1999 2000 2001 2002 2003 2004 2005

))+8*  ); *0 )35+

4 crn . +3:0; +;3:0 0+3:: 080;: +0;*: *);): *+;
) )8; ):03: )/ + ))*0+ )88*; )38:
4 @& C 0 *+;/: *3 ::  *+*8:  *0/): : : :

Balance on merchandise trade -3656.4 -2399.5 -1984.0 -1847.0 -1157.0 -610.0 -596.0 -109.0 -3396.0 -6178.2
$ )8 )8 3 )Y/:/: );0;: DH;+::  )/3*: / *: *8+ : o/* : ;800 :
$ ;/3+ + 83+ ; 8) : )/8 : 3 : 1l N: ;*: 3;;;: 0o+ :

Balance on goods and services -5099.0 -3432.6 -2841.0 -2620.0 -2029.0 -1481.0 -408.0 -435.0 -5980.0 -9983.2
& )03/ )/88 +; N*: D+ )); : ) +: )+ ) : 830 :
& )*0 + ;887 8;: )*3*: ;:8: )+* // : /:/ 3+/) ;)0;

Balance on goods, services, and 12499.

income -7121.3 -5652.3 -5021.0 -4460.0 -4247.0 -3557.0 -2694.0 -2659.0 -8343.0 2
@ 0;*3 ;*+:8 +I) ;3+ ¢/ i 3/*8: 83*;: 8;::: 0888: *)8:
@ 3/7) e + / - i 8): /3 : 8+ : )/ *oo:

Current account balance -4436.0 -1711.7 -2248.0 -920.0 -85.0 1878.0 3854.0 3573.0 -817.0 -3463.2
@ i s i b i i /: ))/: : 3*8 : )/ :
@ - - - - - - - : 3 )

Capital account Balance 0.0 0.0 0.0 0.0 0.0 0.0 40.0 1138.0 591.0 202.0
> 1 8+ / ; 3:: ): ) : ) I +: )* 38 : // -
> 1 * o 0)8 ; 3:8: 3; : s s el + ;- 3;/: D+ )+;

* )+

8+



8: *

0* :

30 :

/8 : /3) : )* o 380 : b)) il e *:8:
)8; + )/ //: 3;: /;0: 3;: 8/ : 3/ 1 )*: )/8:

1 /3% );  * ;)8 : el Sl 3:+: 8: */+ : )8:; 1 )*/: *:0 ;
Financial account Balance 3496.2 23211 -1873.0 -2364.0 -3099.0 -389.0 -784.0 -1751.0 -1810.0 4116.3
F )3*8 0) + D)) 08+) 338 * 0:08 *0/ : 3 7/ 8+3 ;+: 3

Overall balance of payments -780.2 537.6 -3109.8 -2515.9 -2627.1 2196.6 4084.0 2907.6 -1350.8 474.6
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