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Bangladesh wakes to a new dawn

The country can attain 7% GDP growth if the new government can ensure political stability and good govemance

By M SHAHIDUL ISLAM
HE Awami League-led
grand alliance's sweep-
ing victory in the 9th par-
liamentary elections wit-
nessed the return of dem-
ocratic rule in Bangla-
desh after nearly two
years of an army-backed

caretaker government, With the re-

turn to democracy, there is now hope

- that South Asia’s third Jargest econo- |
ny could enter into & new phase of

growth,

Breaking the traditional 3 to 4 per -

cent gross domestic product (GDP)
growth rate cycle, the Bangladesh
economy grew at 5-6 per cent annual-
ly since the fall of the military rule in
1990. With a favourable external envi-
ronment in recent times, the econo-
my was expected to witness a 7 per
cent-plus growth rate.

Unfortunately, under the Bangla- -

'desh Nationalist Party (BNP) govern-
ment, this potential growth did not
materialise, mainly due to omnipres-
ent corruption, poor govema.nce and
a lack of basic infrasiructure in the
country.

A new government under the pre-
miership of Sheikh Hasina Wajed is
mnow in place. The pertinent question
is whether the Awami League (AL)
and its allies can deliver on their
promises. The election manifesto of
the AL, called “A Charter for
Change", promised to address five pri-
ority issues, These are maintaining
economic stability and controlling
commodity price hikes in the face of
the global financial crisis; taking effec-
tive action against corruption; ad-
dressing the power and energy crisis;
eliminating poverty and inequality;
and establishing good governance.

The AL's coming to power coincid-
ed with the collapse of commodity

prices and the spread of a global re- |

cession. Though price stability in the
domestic market largely depends on
the country’s foed production, the re-

cent collapse in commodity prices in  Fict!

the international markeis wi

of essential items.
Moreover, the new government
needs to adopt some medium-term

strategies to address the country's

food security.

However, as the financial crisis
spreads, the Bangladesh economy,
which is moderately integrated with
rest of the world, could face some

‘macroecenomic stability,

B ladesh'skey macro variables,
including exports and rﬂmutan i
the two lifelines of the
nal sector — have remained

insulated from the financial crisis, at 1

least for the time being. Neverthaless,
with 150 million inhabitants, the
economy's growth depends largely on
internal demand.

However, factors such as natural
calamities and general sirikes are ma-
jor downside risks to economic
growth,

Sheikh Hasina's real test would be

ght ag; Trup
a difficult task for any goyernment,
Sheikh Hasina can learn some les-
sons from the price her predecessor

_paid for being accused of corruption
~and from the car

downside risks, particularly to its fig

Wi ‘ba unre. listm to expect
Sheikh Hasina to cleanse the system
entirely of corrup
-gﬂ‘:emmantwauld

mission to work independently,

The new government is well
aware of the importance of eleciricity
generation as the economy has been
reeling under a power crisis. The gov-
ernment needs a long-term energy
policy which should incorporate the
best utilisation of the country's domes-
tic gas resources, among others.

mg poverty as well as mininising so-
cial indicator gaps. The Bangladesh
economy grew at 5-6 per cent per an-

num in the current decada des;uta.

caretaker administration has done
some good work in its efforts to en-
sure good governance in the country.
Its efforts included the separation of
the judiciary from the executive body
of the government; constitution of an
independent Election Commission
and the Anti-Corruption Commission;
enacting new laws to tackle corrup-

pendently.
In order to achieve its goals, the
new government should carry for-

Success hinges on ahility

The new government's success or
failure will also largely depend on its
ability to bring the opposition, nota-
bly the BNP, to Parliament, as the
country's politicians have a long histo-
ry of spending much more time on
the sireets than in the national assem-
bly.

1i would also be important for the

initiated 50

with Indla. J)artlnujarly the Ga:nges

water sharing dispute and the Chit-
tagong Hill Track problem, Both Dha-
ka and Naw Delhi will need to resolye
1ssuas, malnding tha trade

ry of Banglaﬂesh frem the late
Sheikh Mujibur Rehman to the last
BNP government — points to the fact
that absolute majority in Parliament
alienates the incumbents from their
electoral promises.

If the new government can learn
from the past, the overwhelming man-
date it haa received in this election is

the new government allows the coun-
h'y' s mstltuhon to function independ-

political stability and

dresses mstimtional but‘l:lenecks
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