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Pakistan Elections-Lackarop.

Cold Walr tines.
India-cliampien eff nen-aligned.

Pakistan: sufiered firom: a tremendous
sense: of INSecurity.

RIpe for external intererence and
expleltation.

Pakistan hecomes part off Western; anti-
communist alliance.



Pakistan Elections-
Backarop

Promoted Pakistans military as a pulwark
against the Seviet Union.

Both sides; bluffing the other.

India-China war and 65 War sheok many.
ol Pakistanrs Niusions.

Pakistan continues te postpene
democracy.

Dismemberment ofi Pakistan.



Pakistan Elections-Internal Observations

Erree and credible elections enly at the end
eff prelenged militany/ rule=1970, 1988,
20081

People voete unconventionally="anger Vete.
V/ote against religieus extremism.

\/ote! for Ieft ofi the' center or centrist
Parties.

Defeat of alliances cobbled! by the military.
Mullah=-Militarv-\West nexus. :



Pakistan Elections-1nternal
Observations

Empowernment off people disallows
manipulation frren eutside.

Pakistan s a countn/ wWithrweak
Institutiens.

Belie Musharris claim: that ke is the: only,
puUlwark against religious: extremists:

Strong regional snewing by parties not
good for the federation.



Pakistan Elections-External Interests

PEIapSsi nor ether place where Interests of
US;, Russia anal China Cenverge: soi starkiy/.

RUSsIans naturally want a firendly
UnRderaelly.

WWestern Interest-keep Soviets/RUssians
away/.

Contrel of huge: oll'and gas reserves.

Controll of strategic land passage and
Wwatenways. 7




Pakistan. Elections-External
Interests

he Chinese hank on popular sentiments
and remain frenaly withrall leaders:in
Pakistan.

A staible, secure Pakistan IS conduit for
economic develepment of western China.

Chinais a major Investor off public funds in
Infirastructure develepment 1n; Pakistan.

A strong Pakistan balances against India.



Pakistan Elections-External Interests

Populai sentiment With Saudis and UAE.
SlUppeIters: of stanle, prospereus Pakistan.

Brokered Benazr's and Sharif's exile and
return.

fhe Ambassadors remain in; touch wWith
Nawaz and Zardari.

Helping Pakistan in: difficult econemic
times,, they draw strategic support from
Pakistan. :



Pakistan Elections-External Interests

TFhe US interests new: directly: collide: with
ther expression ofi pepular wWillinarPakistan.

Pakistanis, do net helieve that this IS thelr
Wl

Election results remforce heliel that
Musharaii s fighting Amercars Walr:.

Nature and extent off killings different: new
than before US attack en Afighanistan.
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Pakistan Elections-External Interests

Tihe US Ambassador has twice: met the
WIRRErs: advising them te Work With
Musharrart:.

Public statements: “look ionwvard te
Working withr Presiaent: Musharrai in s
new. role.”

WWhat role?

Such statements actually lend credence to
the belief that US IS not for demogcracy.



Pakistan Elections-External Interests

2002 anti-US vote. 2008 anti-Musharafi
\Vote.

EXpect the new leadership to fight for
them.

It1S dan@gerous for Incoming govermment
10 0 Seen pursuing the same agenada.

USifiears, failed Afghanistan canlead to
flalled Pakistan.
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Pakistan Elections-External Interests

UShas littie idea ofi PUshtoen histery and
culture.

Victeny ofi Pashteon natienalists cam Welk
elther way: for Pakistann.

Our Westem berder remalns Uunrecognized
By the Afghans.

oe much! foreign presence damngereus for
US.

13



Pakistan Elections-External Interests

Afghan government must be watching the
situation Withr grave anxiety.

Continueusly: disturkbed envirenment can
cause Pashtoon nationalism te beil eVver.

Demand ol renaming the: province: by the
WIRRING party-ANP:
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Pakistan Elections-External Interests

India Is interested inia stakle Pakistan
With' leadership that can deliver en
commitments.

Election resulits pose a dilemma o lndia.

Must lae: still skeptical 1if the new.
govermnment will e backed.

Powerful militany/ at edds with civilian rule
can still derail the process.
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Pakistan Elections-External Interests

It 1S 17 Both countries Interest te: aurture
econoemic relations.

Zardari-relauens with India shoeuld net e
held “hestage™ ter Kashmir ISSUe.

Both Zaraari and Shanit have declared
SUppert for nermalizing relauens Wiith
India.

Shariif has demonstrated track record.
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Pakistan Elections-External Interests

POSst election’ gevernmment needs;anad
Wwants a fiiendly lran.

IR will“lserappy/ i the pPost: election
setlp reflects the puklic: sentiment: against
WESHE pressure on: lran.

With by coett of elections by Baluch
patienalists' Iran will wWatchiif the Inceming
government Is akle to satisty thelr
aspirations.
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Pakistan Elections-External Interests

ASlong| as Pakistan Is unable terset up:a
democratic erder that answers; te) s
pPeeplerPakistan will remainsulbjected to
“anarchical glehallerder= when Its
doemestic instituitieons will continue te; e
manipulatead by outsiders.
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Party position NA and! PA (2008)

Party PB
PPPP

PML(N)

PML(Q)

MQM

ANP

MMA

PML F

BNP(A)
PPP(S)
NPP

INDEPENDENT / OTHERS
RESULTS

TOTAL SEATS CONTESTED

TOTAL SEATS IN THE ASSEMBLY

RESERVED SEATS (WOMEN &
MINORITIES)

GRAND TOTAL




Party/
Alliance

PVILL (@)

PPPP
PMIL (N)
VIV
ANP

MQM

Major Political Parties

National Assembly (2002 and 2008 Elections)

20)0)2

O2

46

14

45

13

2005

41

Ol

67

10
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2002 Elections Vs 2008

PML (@) Setback

s Garnered less than half the votes compared to 2002 (From 92
seats te) 41 seats) Party stalwarts: defeatea.

0 Clearly ani anti-Mushariaf Vote.
PPPP comehack

s [argest party with 87 seats; from 46 in 2002.

s Does noet seem to have henefited as much from the sympathy.
vote as widely expected.

N Zardari factor and Bhutto's closeness to the US



2002 Elections Vs 2008

PMILL (N): Impressive perfermance
N 14 general seats in 2002 it increased! its tally ter 67 general seats.

S The vote was alsera result off Sharif's consistent and Uncompromising
stance tewards RPresident Musharraf:

8 INOt seen as teo closely alliedi tor the US en the war oni terrol

MIMA: Apparent sethhack (down firem 45 general seats, to about 6)
N Dissatisfiaction! 6ff the peeple With! ItsS perfermance

a But, peraps the 2002 results were ani aberation due. ter US invasion
off Afghanistan and the 2008} resuli I1s simply: a return to the status
gue



2002 Elections Vs 2008

AN

a i a crucial swing, ANP which! didinet Win' a single
seat 1 the NATInr 2002 picks; up: 10 seats inf 2008
despite the Tialivan and Al-Qaeda hold there



2008 Elections

Antr Musharrai: vote
\V/ote fer the revival of democracy/.
Regional and etinic Identities; continue: te; play: a rele

Coalitien poelitics 1n Pakistan



Immediate challenges

Eermation off gevernment
Overcoming differences hetween coalition; partners

Recenciliation onl Important ISSUes:
s Resteratien of Judiciany.
a  PresidentiallPowers



Challenges (Cont'd)

herole off the Unites; States
Role: of the anmy.

Rise of fundamentalism
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Pakistan Economic Outiook

Past Econemic Perfiermance
Histericalland Regional trends

PolIcy Continuity, & Institttienal Strength
Challenges Ahead




One Year KSE100 Index progress
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Five Year KSE100 Index progress
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Ease of Doing Business - Global Rank
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GDP Growth Rate
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GDP per capita PPP current US$
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FDI % of GDP
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Gross Fixed Capital Formation % of GDP
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Gross Domestic Savings % of GDP
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Policy: Continuity

“Despite: political aifferences, there's an
agreement i Pakistan;on the general
direction of the economy.”

— Secretany Einance



Institutional Strength

Transparency, Accountability, & Corruption

Quality of Public Administration

Macroeconomic Management

Financial Sector

Business Regulations

Human Resource

O Pakistan B India O Bangladesh O Vietnam

World Bank: Countrv Policy and Institutional Assessment 2005



Challenges Ahead

Infilztien
Infirastructurer (Pewer: & Communication)

Balance oiff Payments
Unemployment
EdUcation, IHealun;, Poverty.



Month-wise Overall, Food & Non-food Inflation (%)
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Unemployment

60% Populatien Under the age ofif 25

Unemployment: 7-9%

n NWWER & Baluchistan 12-15%

s PUnjan & Sindh 5=7%

“here will' ve many: madressani Haifsas" in
Pakistan lif We fiall ter previde Jols te) this

VOURg population; offmore: than a hundred
millien; = Dr. Salman Shah
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Wihat prospects for demaoecracy and
end ofi militany. rule?

Ihe militany
What 1s different this time?

E@K the fikst time, the militany has nameadi the //7aa/s as
threat number ocne to Pakistan's; security. Previeusly this
position was always held by’ lindia. Thisiis the most
significant change: because new. the conflict between the
military’ top brass and the extremists, Is assuming alarming
propertiens. I nething else, the clese connection hetween
them will weaken: this IS, goed news fier denocracy.

| think the difference this time IS that beth Intermal anad
externnall pressure on: the military: to, Withdraw: fiery geoad
exists. The lawyersimovement; free elections, defiant
media — all are signs of a growing; awareness that the
military sheuld keep outt efi pelitics. Even in the Punjan,
this fieeling prevails quite widely. Externally we find the
USA definitely net i faveur of continued military: rule
theugh It may: prefer Musharraf and an elected
government In power.



Wihat prospects for demaoecracy and
end ofi militany. rule?

Ihe pelitical’ seciety

Ofiten times, ene hears aboeuit the civili seciety but seme political
scientists distinguish hetween the civili seciety and poelitical seciety and
| think this Is, useful. The political seciety comprises: political parties,
leaders and alliances:

It IS/ Important that the elected representatives: of the people
Understandl thelrr responsibilities andinot abuse: public office: for
amassing personal fertunes.

This will'be the ultimate test off demoecracy. The militany/ has justified
itS coups on the pasis efi bad government and corruption. Beth PPPR
and PVIL-N-are acutely aware of the fiact that In the past they have
paididearly for thelrr zere-sum: approachi. They will prekalkly negotiate
and accommodate each other as Well' as other parties. This, toe s geod
ol democracy.

An elected! gevermment'ss ability tor bring terrersn and extremism
Under control Wweuld be of parameunt Impoertance. A demaocracy. that
acts resoelutely to crushi terrorism and extremism, can claim to be
acting In the best interests of Pakistan more convincingly: than a
government that the people have not voted into power.




Wihat prospects for demaoecracy and
end ofi militany. rule?

Ihe civil'seciety

Pakistan's civil seciety has gained! consideranle acelain for
Naving| steed uUp to the authoertaranism: ef President
Musharraf. I the ansence off democratic Instituitions civil
SOCIEtY PECOMES EVEN moere Impertant as the terrain firem
Where authenritarnanism: can e challenged. This Was dene
very well. Now, It willflse a test ofi this demecratic civil
SOCcIety acting as monitor efi the: rghts of people’in a
civilian milieu.

BUit there Is) the Islamic civil seciety 10, that canl act an
anti-democratic fierce: in seciety. e Lal Masjid insurgency.
IS a case! i poinat. It will verimpertant fer the gevermment
10, manage hoeth according te some overall plan; off re-
construction) of the nation.

On the whole, The prespects fier democliacy: are
petter now: than they were in the past.




Q&A

Thank You: !
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