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A Word from
the Director

Thisissue highlightsanumber of critical developments
in South Asiain 2008. Pakistan elected anew civilian
President in September 2008. However, the transition
from former military ruler Pervez Musharraf to elected
President Asif Ali Zardari has come amidst severe
economic and security challenges in Pakistan. A
deteriorating economy and restive border with
Afghanistan have created the conditions for terrorist
groupsto thrive, and Pakistan is now widely regarded
as the epicentre for global jihadist terrorism, a fact
most dramatically highlighted by the Mumbai attacks in November 2008. The
security situation in Pakistan is, to alarge extent, an outcome of developments
on its Afghanistan border. Pakistan and Afghanistan now hold the key to stability
in South Asia.

As India moves towards a general election in April/May 2009, we review Dr
Manmohan Singh’ s term as prime minister and highlight some of his domestic
and foreign policy initiatives and achievements, most notably the India-United
States Nuclear Deal. We highlight the challenges to the deal.

The civil war in Sri Lanka has again reached acritical stage, with the government
claiming a‘ military victory’ against the Tamil Tigersin the north. The conflict
has also brought to the fore ssmmering sensitivitiesin Indo-Sri Lankan relations.
Welook at the changing role of Indiain the ethnic conflict.

In recent months, in addition to a steady stream of publications providing analyses
and insights, the Institute of South Asian Studies (1SAS) has organised a number
of important eventsto highlight key developmentsin South Asia. On 24 November
2008, Singapore’'s Finance Minister, Mr Tharman Shanmugaratnam, delivered
the keynote address on “ Challenges of Economic Growth, Inequality and Conflict
in South Asia’ at the Fourth International Conference on South Asia. Together
with the Singapore Indian Chamber of Commerce & Industry, we organised the
Fifth SICCI-ISAS Global Business Leaders Lecture on 5 November 2008. H.E.
Mr Kapil Sibal, Minister of Science & Technology and Earth Sciences, India,
delivered the lecture on “India: Current Scenario and the Road Ahead”. ISAS
also launched the seminar series on the South Asian Association for Regional
Cooperation in September 2008, and the proceedings of this eleven-seminar
series will be published in due course.

Aswe start the New Y ear, | take this opportunity to thank you for your support
to ISAS in 2008. Several initiatives are being planned for 2009 and
| look forward to sharing them with you in future issues of the newsletter.

| would like to wish you the very best for 2009!

Professor Tan Tai Yong
Director



Understanding Afghanistan
— A Country in Turmoll

Mr Shakti Snha
Research Fellow, |SAS

Seven years after the relative ease with which
the Taliban were overthrown, increased
instability in Afghanistan keeps the country in
the news. According to the United Nations, the
number of security incidents in August 2008
was the highest since the fall of the Taliban.
This represented a 44 percent increase compared
with the same month in 2007. In fact, during
the first eight months of 2008, the United Nations
‘recorded a total of 1,445 civilian deaths, an
increase of 39 percent over the 1,040 civilian
deaths recorded in the same period in 2007." It
is no surprise, therefore, that the North Atlantic
Treaty Organization (NATO) Secretary-General,
Hoop Scheffer, has asked for more forces to
avoid a stalemate. This is despite a more than
70 percent increase in the size of the NATO-
led International Security Assistance Force
(ISAF) in the past two years. The ISAF’s current strength is
over 51,000 soldiers. In addition, the United States has 12,000
troops in Afghanistan outside NATO command, besides the
20,000 troops within the ISAF.

Clearly the job of stabilising Afghanistan is much tougher and
more time consuming than the United States planned for when
it intervened in the country post-9/11. Lately, there is an
increased acceptance for the implementation of a broader
integrated strategy encompassing security, governance and
development. Almost all involved agree that there is no military
solution. Afghanistan’s President, Hamid Karzai, has regularly
called on the Taliban to enter into negotiations, which the latter
have ruled out as long as there are foreign troops in Afghanistan.
However, in a quiet move, Saudi Arabiainitiated indirect talks
between representatives of the government and the Taliban in
Riyadh but these are at a very preliminary stage and would only
deliver when the government is seen to be speaking from a
position of strength.

In order to better understand these devel opments and get a sense
of how things are likely to develop, one must go back to where
the United States and its allies got it wrong. The answer liesin
under-resourcing the war, inadequate and distorted devel opment
assistance, a basic lack of awareness of the nature of the
Afghanistan society, evolving relations to state structures,
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making an unnecessary distinction between the Taliban and
the Al Qaeda, and in underestimating the support that the Taliban
enjoyed with elements of the Pakistani state.

The military operationsthat commenced on 7 October 2001 ensured
afairly easy entry of the Northern Alliance ground troops into
Kabul, signalling the Taliban’s ouster. The Taliban withdrawal
from Kandahar on 9 December 2001 marked the effective end of
the Taliban regime in Afghanistan. The announcement of an early
victory and the diversion of resourcesto Iraq in early 2003 at a
critical state of the war in Afghanistan has had disastrous
consequences for the latter. Despite the recent increases in troop
levels, it may well be a case of too little too late. As such, while
the ISAF is able to score victories on the battlefield, it does not
have the numbers to hold territory, which then slips back into the
hands of the insurgents. The Afghanistan National Army is being
built up and its current numbers are 58,000. However, they are
still not equipped or trained to act independently, and mostly play
asupportive function to the | SAF operations. Therefore, the current
troop level remains grossly inadequate.

The consequences of this light security foot-print led to the creation
of a security vacuum when the Taliban retreated. This allowed
local warlords and power brokers to flourish. In fact, the United
States army-led ‘ Operation Enduring Freedom’ relied on these
very forces to provide intelligence leads to mop up the remnants



of the Al Qaeda network, provide outer cordon
security at the former’s camps and armed escorts
for convoys. In return, they were rewarded with
money, development projects and ‘legitimacy’. In
reality, these warlords are the major obstacle to
the development of national participatory ingtitutions
in Afghanistan, thus perpetuating the instability
in the country.

In such apermissive environment, the drug economy
and criminality, epecialy kidnapping and extortion,
took off. The explosion in opium cultivation has
made Afghanistan the world’s monopoly supplier
of illicit drugs — over 90 percent of the world’s
heroin supply can be traced to Afghanistan. This
has had a major corrupting and distorting effect
on the credibility of the government, and has acted
as abarrier to the growth of the legitimate political
and economic activities.

After the overthrow of the Taliban regime, the priorities of the
international community should have been to set up an Afghanistan
state that was effective and had legitimacy. Unfortunately, the
fledging state was not endowed with sufficient capacity to deliver
public servicesin ample measure or provided with adequate resources
to temporarily buy capacity that would have enabled it to deliver
even asit built up its own capacity. Despite Afghanistan’s status at
being at the bottom-five of the United Nations' Human Devel opment
Index, the money it has received compares very unfavourably with
the assistance received by other post-conflict countries/regions.
Based on 2000 figures, Afghanistan received US$57 per capita,
compared to US$679 per capita for Bosnia; US$526 for Kosovo;
US$233 for East Timor; and US$206 for ail rich Irag.

Critically, these failures have been compounded by the design of
the political institutions and governance arrangements that do not
take into account the extremely fractured nature of society, far
more complex than simple ethnic and tribal loyalties. Over the
past century, Afghanistan rulers have tried to centralise al powers.
However, often in the absence of resources, they have aternatively
played the politics of co-option, fragmented tribal identities and
used religion for political purposes. This has meant constantly
shifting equations in which power entrepreneurs jostle for control

with remnants of traditional power elites, mullahs and drug lords
within the overarching state framework. The end result has been
an underdevel oped state with inadequate control outside the major
cities. The Bonn process culminated in the present Afghanistan
Congtitution which provides for a highly centralised Presidential
system with aweak National Assembly. The system of elections,
single non-transferabl e votes treating the whole province as one
elected district, hasled to lopsided representation with large areas
and communities being left out. While there are elected Provincia
Councilsin the 34 provinces, in effect, they are debating societies
with no decision-making powers. Afghanistan also does not have
any mechanisms that would lead to better accountability of the
nationally-appointed provincial executive. Appointments to the
civil service continue to be in an arbitrary manner and efforts at
moving towards a merit-based system are repeatedly thwarted.

The other key factor that has influenced the growing insecurity
has been the role of Pakistan. Despite being the main supporter
of the Taliban, the Pakistani state has been let off rather easily
till recently. Parts of the Pakistan state continue to work closely
with the Taliban leadership, providing sanctuaries. Pressure on
Pakistan to do more to curb cross-border movement of anti-
government elements, close down training camps and come down
hard on the Taliban leadership is not consistently applied asit is
seen as key to taking on the Al Qaeda. While Pakistani officials
deny the existence of the Taliban and Al Qaeda leadership in the
country, the United States National Intelligence Estimate
(November 2007) identified Pakistan as a ‘hub of Al Qaeda
activity’. Theincreasing United States pressure primarily expressed
through overt strikes in Pakistan to cajoling the military to
cooperate in capturing the Taliban-Al Qaeda leadership has
yielded little results.

Despite al these negative devel opments, it must be acknowledged
that, in the seven years since the fall of the Taliban, Afghanistan
has seen considerable economic growth with per capitaincome
doubling and robust gross domestic product growth rates mostly
in excess of 10 percent per year. Health coverage is accessible to
80 percent of the population and school enrolment has gone up
from less than one million in 2001 to more than six million in
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2008, almost 40 percent of whom are girls. The growth of the
telecommunications sector, microfinance and community-based
rural development projects has been very impressive. However,
these positive developments have not generated sustainable
economic growth. Specifically, increased insecurity, corruption,
energy shortages, lack of growth in agriculture and lack of legal
environment, among others, have constrained investment that
could lead to more broad-based economic growth and the
generation of employment. Overall, different surveys show that
the people continue to remain broadly supportive of the
government. However, the support and optimism are eroding.

The recognition that the situation in Afghanistan is a complete
mixture of stabilisation, reconstruction and state-building is a
good starting point to understanding the paradox of growing
insurgency and positive developments. There are a number of
things that the government and its international backers must do.

Accelerated efforts to build the Afghanistan National Security
Forces through increased numbers of trainers, better equipment
and improved working conditions would go along way to building
the capacity of the state, and in the * Afghanisation’ of the fighting.
This should be accompanied by better use of field intelligence,
greater respect for local customs and less reliance on discredited
power-brokers and on air strikes. There must also be a clear
commitment from the troop contributing countries that they intend
on staying engaged.

Though setting up governance systems based on Weberian
principlesis along-term process, there are few quick wins that
can be achieved in the short-run, notwithstanding the political
price to be paid. The classic dilemma of every post-conflict
society isthat of short-term imperatives that challenge long-term
state-building efforts. Afghanistan’s leadership has made

ISAS Public Lecture

considerable efforts at co-opting all but the hardcore Taliban.
However, even asthe leadership must reach out moreto disaffected
tribes and groups that find themselves excluded from formal
power structures, the former must not be seen as a captive of
local power elites whose behaviour and interests go against the
interests of the society at large. Bad governance reflected in
corrupt and rapacious governors and police chiefs do more to
promote anti-government activities than the Taliban’s * persuasion’
skills. Their removal from positions of authority and occasional
imprisonment would improve the credibility of the government.

Recognising the corrupting influence of the drug economy on
governance institutions, the government and the international
community must treat the drug industry as a security-cum-
governance-cum-devel opment issue. A whole range of activities,
from promoting genera agricultural development, such as provision
of agricultural inputs (extension, credit, irrigation, seeds, etc.),
to incentives to promote post-harvest activities such as cold
storages and other investments in social and economic
empowerment would give small farmers, share-croppers and
agricultural labour alternatives livelihood choices. This must be
accompanied by legal targeting of drug lords and their patrons
within the government.

All these issues would still not deliver till the regional dimension
is taken care of. Aslong as Pakistan’s tribal areas continue to
provide sanctuaries for the Taliban and parts of the establishment
still see the latter as their strategic weapon, Afghanistan will not
stabilise. All notions of seeing Afghanistan as providing Pakistan
with strategic depth against India must be disabused. Here the
international community, particularly the United States, has an
important responsibility in ensuring that the Pakistani establishment
worksjointly with it to control and suppress all elements that are
presently aiding and abetting the insurgency in Afghanistan. m

Forthcoming Indian General Elections
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The Ingtitute of South Asian Studies organised a public lecture on “The
Forthcoming Indian General Elections: An Assessment” by Mr M. J.
Akbar, Chairman and Director of Covert; and Founding Editor and
Former Managing Director, The Asan Age, on 26 November 2008.

Mr Akbar opined that every general election in Indiais an experience
in itself and that thereis no predictive template that one could associate
with the el ections. He emphasised that there would be aclear domination
of the regional parties in the forthcoming elections and that the final
outcome would be determined by the resultant codlition equations.

While highlighting the various issues that could possibly influence the voters' decisions, Mr Akbar underlined the importance
of the real impact of the global financid crisis and the failure to provide an dternative to the * trickle-down economics', amongst
other issues, asthe most critical ones that would affect the final decision-making of the voter.

Thefifteenth Indian general elections are scheduled to take place in April/May 2009.
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India and the Sri Lankan
Conflict: From a Major Player
to a Helpless Onlooker

Professor S. D. Muni
Visiting Senior Research Fellow, |SAS

Sri Lanka sethnic war isinching towards
its military end-game. So it seems. The
Liberation Tigers of Tamil Eelam
(LTTE) were vacated from the East long
back and from their northern strategic
post in Pooneryn in November 2008.
They are about to be pushed out from
their traditiond stronghold Killinochchi.
There are reports that the LTTE
leadership has aready relocated itself,
perhaps to plan for its new mode of
struggle after the Sri Lankan forces
establish their complete conventional
‘military victory' in the north.

This situation, in a way, resembles
somewhat that in April 1987 when
Tamil militants stood on the verge of
annihilation at the hands of the Sinhala
troops. Indiaintervened directly in May
1987 to bail out the Tamil militants.
Indiais not doing anything like that today despite calls for help
to it from the LTTE, and its sympathisers and supporters in
Tamil Nadu. From the heydays of the 1980s, Indian policy
appears to have lost much of its élan, influence and initiative in
relation to Sri Lanka

The drift in India's policy was set into motion in 1990 when the
Indian Peace Keeping Force (IPKF), brought into Sri Lanka to
tamethe defiant LTTE, was forced to withdraw in humiliation and
before its mandate could be fulfilled. The IPKF had come to Sri
Lankain the interest of protecting the Indo-Sri Lankan Agreement
of July 1987 which sought to resolve the ethnic issue peacefully
and constitutionally. The IPKF s withdrawal was engineered by
asnister and short-lived aliance between the LTTE and the Sinhala
chauvinist forces, then represented by President R. Premadasa of
Sri Lanka. In sheer disgust, Indian policy relapsed into a ‘ hands-
off’ mode.

Over the past five years and so, India’ s ‘ hands-off’ policy has
moved closer to the Sri Lankan state, at least covertly. Accordingly,
Indiais providing support to Sri Lanka s defence forces through

training and supply of equipments (non-lethal) as well as helping
themwith intelligence onthe LTTE snaval and air activities. This
arrangement was on the verge of being formalised in 2004 as a
bilateral Defence Cooperation Agreement (DCA). However, the
pro-Tamil groupsin Tamil Nadu such asVaiko (R. Gopdaswamy)-
led Marumalarchi Dravida Munetra Kazhagam (MDMK) did not
alow it to take place. The MDMK is a coalition partner of the
Congress Party-led ruling United Progressive Alliance. Nonethel ess,
the provisions envisaged under the DCA are being implemented
as part of the bilateral policy. A formal defence cooperation
agreement with Sri Lankawould have unduly offended the general
Tamil sentimentsin the context of an intensifying ethnic conflict.
It was, therefore, not difficult for the central government to concede
to the demands of its Tamil allies.

India's policy has always sought to strike a balance between two
extremitiesin the Sri Lankan situation — of Tamil Eelam (Separate
State) and aggressive Sinhala state (with Tamil rights subjugated).
Indid sinterventionin May 1987 wasto ensure that Tamil resistance
for their legitimate rights was not crushed by the Sinhala state,
and the sending of IPKF to tame the LTTE was to ensure that
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there was no separate Tamil state. Between these extremities,
India has always sympathised with the Sri Lankan government’s
attempts to seek a peaceful and reasonable solution of the ethnic
issue. It was in the interest of such a solution that India even
endorsed Sri Lanka's invitation to Norway in 2000 to play the
role of a peace-broker. However, the present Indian policy of
drifting along with the Sri Lankan state in its military campaign
isaproduct of varied constraints.

The very first constraint is that the LTTE does not deserve any
support or bail-out, not only because it sabotaged the 1987
agreement and fought against the IPKF, but also because it
killed India s then-Prime Minister Rgjiv Gandhi in May 1991.
The LTTE isaglobal terrorist organisation with its links and
operations going beyond Sri Lanka. Led both by commercial
and political objectives, the LTTE is suspected to be helping
a number of India’'s own insurgent groups. While fighting
terrorism at both the home and the global fronts, India cannot
be seen as a saviour of the LTTE. During the IPKF operations,
the LTTE leadership was spared as a mark of respect for the
sentiments of India’s Tamils. Now when Colombo is chasing
them, New Delhi seems to be finding it strategically prudent
to keep the ‘hands-off’ more so, as the LTTE will not relent
on its demand for a separate Tamil state. The central Indian
|eadership accordingly managed to soft-peddle the pressures
generated fromits alliesin Tamil Nadu in October 2008 for an
effective intervention in Sri Lankato ensure a ceasefire, which
could only help the LTTE. These pressures were also chiefly
the result of regional political rivalries and a power struggle
rather than any genuine concern for suffering Tamils in Sri
Lanka. India s diplomatic intervention, driven by these pressures,
resulted in additional supplies of food and essential items to
Sri Lankan Tamils caught in the conflict. Sri Lanka has also
been cautioned not to let any refugees come to India as a result
of the intensifying conflict. India, however, made it clear that
it would not comein the way of Sri Lankan security operations,
whilereiterating that the problem could be solved only politically
and not militarily.

It isclear that Indiais not for bailing out the LTTE. However,
the absence of any effective intervention is also constrained
by the lack of unity among the non-LTTE Sri Lankan Tamil
groups. These groups are working generally with the Sri Lankan
government but are not prepared to forge a united front among
themselves and to evolve a consensus on what needs to be done
for the rights of the Tamil people. This structurally weakens
New Delhi’s demand on Colombo for a political package. More
than 50 percent of Sri Lankans live outside the areas controlled
by the LTTE but they do not have any effective political voice
to speak for their concerns and interests. Sri Lankan President,
Mahinda Rajapaksa, seems to be driven by a Sinhala agenda
and has managed to garner significant popular support for his
approach, though by muzzling the media and hiding the
gruesome realities of war. He has also succeeded in keeping
the non-LTTE Tamil groups, including those in power in the
East, divided. Even Sinhala moderate parties and leaders, such
as Renil Wickramasinghe and Chandrika Kumaratunga, have
been effectively subdued by the Rajapaksa regime’s political
manoeuvres.
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If India goes beyond a point in pressing the Rajapaksa regime
for apolitical solution and tries to thwart in any way his military
campaign, its vast economic stakesin Sri Lanka devel oped since
the late 1990s will be harmed. In 1989, in protest against the
1987 agreement and the I|PKF operations, the Sinhala extremist
forces, led by the Janatha Vimukti Peramuna, extensively attacked
and damaged Indian business establishments and productsin the
south of Sri Lanka India’s trade with Sri Lanka has grown 20-
fold since 1990 to an impressive figure of US$2.7 billion, of
which nearly US$2.2 billion accounts for Indid s exports. Indian
Oil Corporation does roaring business in Sri Lanka and total
Indian investments, spread into the areas of information technology,
hotels, rubber and cement, are worth close to US$500 million.
These economic stakes cannot be exposed to the anger of Sinhala
extremists.

Strategically, Sri Lanka of the twenty-first century is much more
amenable to India s concerns and sensitivities than Sri Lanka of
the early- and mid-eighties. There are some difficulties regarding
Sri Lanka's purchase of weapons from China and Pakistan to
which Indiahas drawn repeated attention. India' s National Security
Adviser, M. K. Narayanan, even publicly raised India' s concerns
in this respect. However, the problem is that, while refusing to
give Sri Lanka the offensive weapons it needs, India cannot
effectively stop it from accessing the sources it finds convenient
and affordable. There are also anxieties in the sections of



India' s establishment about the rise in China's presence and
influence in Sri Lanka’s sensitive sectors of energy (exploration
in the Gulf of Mannar) and ports (development of Hambantota).

However, these are areas where Indiawill have to compete with
Chinanot only in Sri Lanka but in the whole neighbourhood and
even Asia. Thereis no direct link of this competition with the
ethnic conflict.

India' s ‘hands off’ policy inrelation to Sri Lanka may have its
own rationale but it will have to confront the challenges thrown
by Colombo’ s military approach. Firstly, after amilitary victory,
Colombo would hardly be in a mood to accommodate Tamil
minority’s legitimate rights and grievances. President Rajapaksa' s
promises to implement the 13th Amendment of the Constitution
or produce a devolution package through the All Party Conference
are far from being kept in sincerity. Keeping Tamils as second
class citizens would keep the potential and prospects of conflict
and social instability intact, with the possible fallout on India's
Tamil politics. Secondly, the end of conventional military conflict
will possibly degenerate into guerrillawarfare, asthe LTTE has
aready threatened. Thereis, therefore, no end to India sworries
inrelation to Sri Lanka even if (and thisisabig IF) the LTTE
is militarily decimated. m

H.E. Mr Kapil Sibal, Minister
of Science & Technology and
Earth Sciences, India, delivered
the Fifth Global Business
Leaders Lecture on “India:
Current Scenario and the Road
Ahead” on 5 November 2008.

Organised jointly by the Ingtitute
of South Asian Studies and
the Singapore Indian Chamber
of Commerce & Industry, the
lecture focused on India’s
current developments and
prospects in the wake of
the financial crisis and the
forthcoming Indian elections.

Mr Sibal pointed out that, some 10 years ago, there was widespread pessimism about India’s future because of its
fractured polity, inefficient large public sector, poverty, economic stagnation and social exclusion of alarge number
of minorities. However, even then, he was optimistic about India s future, largely due to India s enterprising youth,
entrepreneurs, large diaspora and strong democratic traditions. He added that, today, when everyone speaks of
India as a superpower in the making, he advises caution, stating that India’ s leadership faces several challenges.
There are numerous bottlenecks in economic reforms, which have been slowed down by fractured ‘ coalition of
dissimilarities’ politics. There also remain significant governance issues, particularly in education and infrastructure.
He concluded that, despite the challenges, India’s future is bright because of such fundamentals as skilled and
cheap labour, an influential diaspora, strong democratic traditions, and increasing opportunities in view of its
recognition as an economic power.

The lecture attracted more than 130 participants from financial institutions, academia and research institutes, the
government, foreign missions, the media and the general public.
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Zardari as Pakistan’s
President — Challenges
and Perceptions

Dr Rajshree Jetly
Research fellow, |SAS

Mr Asif Ali Zardari, widower of the former Prime Minister of
Pakistan, the late Benazir Bhutto, is a controversial figure with
a past tainted with allegations of wrongdoing. Following the
assassination of Ms Bhutto on 27 December 2007, Mr Zardari,
with his son, Bilawal Bhutto Zardari, assumed the leadership of
the Pakistan Peopl€’ s Party (PPP). In coalition with other parties,
the PPP won the February 2008 elections.

Barely seven monthslater, on 9 September 2008, Mr Zardari was
sworn in as Pakistan's President. Had it not been for the tragic
assassination of Ms Bhutto, Mr Zardari would not have come to
prominence and become President. In fact, in the run-up to the
Presidential elections, a Gallup Pakistan poll conducted in
August/September 2008 revealed that 44 percent of the people
favoured none of the three Presidential nominees and 34 percent
felt that the candidates should not belong to any party. It may be
recalled that the Presidential election isnot based on direct election
by the people; rather it isthrough the Electoral College, whichis
made up of the members of the national and provincial assemblies.
Mr Zardari’s party, the PPP, and its coalition partners have a
strong hold over the Electoral College and thus, his election
does not necessarily mean that he has the popular mandate.

Nevertheless, Mr Zardari acquired the top post by a convincing
majority of 479 out of 702 votesin the Electoral College comprising
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the two houses of parliament and the four provincia
assemblies. He has a so proven his political mettle
by securing the resignation of Pervez Musharraf,
and sidelining his political rival, Nawaz Sharif of
the Pakistan Mudlim League (Nawaz) and defusing,
at least in the short-term, the contentious issue of
the restoration of the judiciary.

A key question is how Mr Zardari is viewed as
President, both internally and externally. To
understand this, one needs to have a sense of some
of the domestic and international issues confronting
him.

Domestically, he faces many challenges —
principally the economy, terrorism and winning
the trust of the people by resolving the contentious
issues involving the restoration of the judiciary
and Article 58(2)(b) of the Constitution, which confers special
powers on the President. Pakistan’s economy has always been
in dire straits but the current global crisis has threatened to
bankrupt the state. Pakistan’ s reserves have shrunk to a critical
stage, its currency has tumbled and foreign direct investment
is dwindling further. It has had to approach the International
Monetary Fund (which has approved a US$7.6 billion loan)
and agree to some of the harsh conditions imposed by the
international body. Soaring inflation and rising unemployment
are also hitting the ordinary Pakistanis hard. Mr Zardari must
be aware that heisin desperate need of urgent external financial








































